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02 THE ARCHITECTURE

Moving Beyond Flat Risk Models.

Traditional risk management flattens multi-layered financial products into a single, inaccurate metric. The Karma Capsule
Network utilizes a revolutionary Reinforced CapsNet (Capsule Neural Network) System that preserves the full dimensional
complexity of every asset it processes.

THE HIERARCHICAL ADVANTAGE

Unlike traditional deep learning, CapsNet preserves the exact spatial and hierarchical relationships of an asset's profile - from
the underlying operational cash flows, through SPV leverage lines, up to General Partner (GP) J-curves, and final Limited
Partner (LP) redemption velocities. Each layer is independently stress-tested and synthesized before the composite ACRS is
calculated.

LP Redemption Velocities 91
Final output layer - investor liquidity

GP J-Curve Dynamics 89
General Partner performance trajectory

SPV Leverage Lines 87
Special Purpose Vehicle debt structure

Operational Cash Flows 85
Underlying asset revenue streams

THE 85 ACRS BENCHMARK

The Telos Capsule Vault is an exclusive gateway. No private asset or private equity vehicle can enter the live deal flow ledger until it has
successfully compressed its risk vectors to register an Alpha Corridor Resilience Score of 85 or above. This threshold is not a rating - it
is a mathematically verified state of structural integrity across all synthesis axes.
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THE THREE-PHASE PIPELINE

From Raw Asset to Vault-Ready Deal Flow.

INGEST

FORGE

ACRS >= 30

PHASE 01

Ingest

® Asset Submission
Raw private asset enters as a low-level
capsule with initial ACRS >= 30.

® | edger Isolation
Immediately quarantined from the main
transaction ledger.

® Gap Analysis

Valiant Telos forensic audit identifies
structural vulnerabilities.

VAULT

N/

SYNTHESIS

PHASE 02

Forge

® CapsNet Activation
KCN's Reinforced CapsNet initiates
dual-feedback synthesis loops.

® Backward Propagation
Internal structural model revised against
historical friction data.

® | ive Market Feed

Real-time geoeconomic signals stress-test
the asset continuously.

ACRS >= 85

PHASE 03

Vault

® ACRS Verification
Asset achieves verified score of 85+ across
all synthesis axes.

® Blockchain Commit
Permanently committed to the immutable
KCN ledger.

® Tier-1 Deployment
Asset enters live institutional deal flow for
sovereign allocation.

ACRS SCORE PROGRESSION

85

#
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04 PRIVATE MARKET SURVEILLANCE

llluminating the Opaque:
Sovereign Oversight for Private Markets.

For Central Banks, Development Banks, and Financial Watchdogs, TCV delivers unprecedented supervisory clarity over the
private markets. By transforming lagging, appraisal-based valuations into dynamic, real-time risk telemetry, the system
eliminates systemic blind spots before they cascade into sector-wide contagion events.

KEY CAPABILITIES MATRIX

Synthetic Mark-to-Market Continuous valuation tracking via parallel public-market proxy streams. Eliminates
the quarterly appraisal lag that obscures true private market exposure.

Contagion Insulation Instant algorithmic isolation of underperforming capsules (ACRS below 60) before
localized defaults ripple into the broader banking sector.

Zero Front-Running Infrastructure Built on the Telos blockchain substrate to guarantee absolute settlement equity,
avoiding MEV exploitation for large-block sovereign trades.

Real-Time Risk Telemetry Continuous multi-axis ACRS recalculation across jurisdictional resilience, liquidity
architecture, structural integrity, and geoeconomic insulation.

Central Banks & Policy Regulators Sovereign Wealth & Pension Funds
® Macroprudential surveillance without market disruption ® Non-correlated sovereign-grade asset access
® Dynamic capital-adequacy alignment with live ACRS ® Real-time liquidity optimization

® Shadow banking vector visibility ® Elimination of the illiquidity penalty
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5 ACRS AXIS BREAKDOWN

Five Axes. One Composite Score. Zero Ambiguity.

The Alpha Corridor Resilience Score is not a single-dimensional rating. It is a live, continuously recalculated composite across
five independent synthesis axes - each stress-tested in real time against geoeconomic signals, market data, and structural
integrity benchmarks.

JURISDICTIONAL RESILIENCE 92

Resistance to sovereign freeze, capital controls, and cross-border friction.

LIQUIDITY ARCHITECTURE 88

Depth and velocity of capital mobility across corridor rails.

STRUCTURAL INTEGRITY 95

Internal asset design robustness against fragmentation and leverage exposure.

GEOECONOMIC INSULATION 87

Decoupling from G7 legacy system volatility and trade bloc disruption.

COGNITIVE COMMAND INDEX 91

Decision-Lag elimination and Human-Prime Authority alignment.

COMPOSITE ACRS - ILLUSTRATIVE VAULT-GRADUATED ASSET

90 6 /100 All five axes verified above the 85 threshold. Asset committed to KCN ledger.
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Secure tomorrow's capital allocation
within an immutable framework of
mathematical resilience.

Schedule a private, technical demonstration with our deployment engineering team.

CONTACT PROTOCOLS

Institutional Inquiries Technical Demonstrations Web
engage@valianttelos.com engage@valianttelos.com valianttelos.com/telos-capsule-vault

KARMA CAPSULE NETWORK

This document is strictly confidential and is intended solely for qualified institutional investors. The information contained herein does not constitute an offer or solicitation to buy
or sell any security. Past performance is not indicative of future results. Valiant Telos makes no representations or warranties as to the accuracy or completeness of the

information provided.



